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The process or recording financial transactions 

pertaining to an organization or individual.

We summarize, analyze and report these 

transactions to oversight agencies, regulators 

and tax collection entitles.

What is Accounting?
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❖ Federal and State Tax Agencies

❖ Banks and Financial Institutions

❖ Grant Agencies\Certification Agencies

❖ Insurance and Bond Issuers

Financial Accounting Reports – For Who?
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Tax Returns (Corporate and Personal)

Business Type

• Sole Proprietorship – Schedule C

• LLC – Schedule S

• C-Corp – Form 1120

• S-Corp – Schedule K

• Non-Profit – Form 990

File Return to the State

Financial Accounting Reports – What is it?
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Financial Statements

• Cash Flow

• Balance Sheets

• Profit and Loss Statement

• Cash vs Accrual Basis Accounting

Financial Accounting Reports – What is it?
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Cash Flow

• The statement of cash flow will be used to demonstrate the cash 

generated by the company within a certain time frame.

• Operating Activities - Sales

• Investing Activities – Stocks, Bond, Etc

• Financing Activities 

Financial Statements
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Income and Expense

• Income (Revenue) minus Expenses

• Where does money come from

• Cost of Goods Sold (Inventory)

• Who do you have to pay and for what

Financial Statements
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Income Accounts

• Construction Income

• Investment Income

• Sales Income

• Minus Cost of Goods Sold

Financial Statements
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Expenses Accounts

• Payroll/Wages

• Supplies

• Utilities

• Rent

• Insurance

Financial Statements
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Balance Sheet

• Assets

• Liabilities

• Owners Equity

Financial Statements
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• Assets

• Cash/Bank (Current Assets)

• Accounts Receivable

• Accounts Other Current Assets

• Fixed Assets

– Minus Depreciation

Balance Sheet
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• Liabilities

• Current Liabilities 

– Accounts Payable

• Other Current Liabilities 

– Payrolls and Lines of Credit

• Long Term Liabilities

– Mortgages and Loans payable longer than in one year

Balance Sheet
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• Owners Equity

• Opening Balance Equity

• Common Stock

• Retained Earnings

• Net Income (Same as the Income minus Expenses)

Balance Sheet

195/16/2023

Understanding Financial Statements



205/16/2023

Understanding Financial Statements



• Monthly Reconciliations helps find errors

• Ask your Accountant/CPA

• Budgets are based on Actual

• KISS (Keep It Simple “Silly”)

• Liquidity

“Best Practice” Hints
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Phillip Barreda

Illinois Tollway Technical Assistance Program

The Inner-City Group of Companies

1631 South Michigan Ave, Unit 102

Chicago, IL 60616

Direct: 708-476-9161

Office: 312-315-2600

Fax: 312-341-9084

PBarreda@ICUTechAssist.net

Contact Information
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Questions and Answers
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THANK YOU
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